Insolvency proceedings regarding Michael Bob group of companies

PRESS RELEASE

of Mr. Udo Feser, attorney at law, Rechtsanwiilte Feser ¢ Spliedt » von Stein-
Lausnitz, Uhlandstr. 165/166, 10719 Berlin

and

of Mr. Knut Rebholz, attorney at law, Rechtsanwilte Monning & Georg, Ci-
cerostr. 22, 10709 Berlin
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On the 22nd of November 2007, the Berlin-based Michael Bob group of compa-
nies with factories in Cottbus and Zagan (Poland) has filed an application for the
institution of insolvency proceedings for the 13 affiliated companies at the com-

petent district court Berlin-Charlottenburg.

With effect from the 16th of January 2008 insolvency proceedings have been
instituted regarding EMBO Textilhandelsgesellschaft mbH & Co. KG, Michael
Bob GmbH & Co. Textilherstellungs KG and Lorenit Stoffe GmbH & Co. Far-
berei KG, the manufacturing companies within the group, and Mr. Kout
Rebholz, attorney at law, of the law firm Ménning & Georg, has been appointed

insolvency administrator.

With effect from the Ist of February 2008 insolvency proceedings have been
instituted regarding Michael Bob GmbH, Michael Bob GmbH & Co. Textilban-
dels KG, Lorenit Stoffe GmbH, Kettschirerei Berlin Garnveredelungsgesell-
schaft mbH, EMBO Textilproduktion Verwaltungsgesellschaft mbH and Textil-
werke Gebriider Bob Helmbrechts GmbH, the companies responsible for ad-
ministration, purchase and distribution within the group, and Mr. Udo Feser,
attorney at law, of the law firm Feser Spliedt von Stein-Lausnitz has been ap-

pointed insolvency administrator.

As during the preliminary insolvency proceedings, the closely cooperating in-
solvency administrators are maintaining business operations of the group after
institution of the respective insolvency proceedings. During the preliminary in-

solvency proceedings, business operations went according to plan.

As part of the ongoing process of reorganization and recapitalization business
operations of the group will be confined to production and distribution of knit-
wear and production and distribution of lining and ... as those are the most com-

petitive and profitable divisions of the group.

Operations regarding production and distribution of knitwear are to be consoli-
dated at Michael Bob GmbH. Operations regarding production and distribution

of lining and ... are to be consolidated at Lorenit Stoffe GmbH.
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Both divisions of the group are still operating successfully in the market and will
be geared to long-term profitability and market presence as a result of the ongo-

ing process of reorganization and recapitalization.

Berlin, 21st of February 2008

sgd. Knut Rebholz sgd. Udo Feser
attorney at law attorney at law

as insolvency administrator as insolvency administrator



